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To protect the buyer’s good faith deposit so the

money goes to the right party according to the

conditions of the sale.

To hold a homeowner’s funds for property taxes

and homeowners insurance.

In real estate, escrow is typically used for two

reasons:

Because of the different purposes served, there are

two types of escrow accounts. One is used during

the home buying process, while the other is used

throughout the life of your loan.

When you’re buying a home, your purchase

agreement will usually include a good faith deposit

(also known as earnest money). This deposit shows

that you’re serious about purchasing the home. If

the contract falls through due to the fault of the

buyer, the seller usually gets to keep the money. If

the home purchase is successful, the deposit will be

applied to the buyer’s down payment.

Escrow is a legal concept describing a financial agreement whereby an asset

or money is held by a third party on behalf of two other parties that are in the

process of completing a transaction.

Escrow accounts are managed by the escrow officer. The agent releases the

assets or funds only upon the fulfillment of predetermined contractual

obligations (or upon receiving appropriate instructions). Money, securities,

funds, and other assets can all be held in escrow.

To protect both the buyer and the seller, an escrow account

will be set up to hold the deposit. The good faith deposit will

sit in the escrow account until the transaction closes. The

cash is then applied to the down payment.

Sometimes, funds are held in escrow past the completion of

the sale of the home. This is called an escrow holdback.

There are many reasons an escrow holdback may be

needed. Perhaps you agreed that the seller can stay in the

home an extra month, or maybe you found something wrong

with the property during the final walkthrough.

If you’re building a new home, money may remain in escrow

until you’ve signed off on all the work. Once the conditions

are met, the money will be released to the right party.

An escrow account is key to protecting your deposit during a

home sale. For example, say you have a purchase

agreement, but the sale falls through due to a problem found

during the home inspection. If you’d given your deposit

directly to the seller, there’s a chance the seller wouldn’t

return your deposit. But since the deposit is being held by a

third party, you can be confident it will be returned according

to your agreement.

ESCROW
What is 

What an Escrow is and How It Works

https://www.rocketmortgage.com/learn/earnest-money
https://www.rocketmortgage.com/learn/what-is-a-down-payment
https://www.rocketmortgage.com/learn/escrow-holdback
https://www.rocketmortgage.com/learn/a-complete-final-walkthrough-checklist


Title insurance is a form of

indemnity insurance that protects

lenders and homebuyers from

financial loss sustained from

defects in a title to a property. The

most common type of title

insurance is lender's title

insurance, which the borrower

purchases to protect the lender.

The other type is owner's title

insurance, which is often paid for

by the seller to protect the buyer's

equity in the property.

Lender’s title insurance is usually

required to get a mortgage loan.

Lender’s title insurance protects

your lender against problems with

the title to your property—for

example, if someone sues to say

they have a claim against the

home. Lender’s title insurance

does not protect your investment

in the home (your equity). If

someone sues with a claim against

your home, you are the first person

responsible. The lender’s title

insurance policy only covers claims

that affect the lender’s loan. To

protect your equity in the event of

a title problem, you may want to

purchase an owner’s title

insurance policy.

Owner’s title insurance provides

protection to the homeowner if

someone sues and says they have a

claim against the home from before

the homeowner purchased it. 

When you purchase your home, you

receive a document most often

called a deed, which shows the seller

transferred their legal ownership, or

“title” to their home, to you. Title

insurance can protect you if

someone later sues and says they

have a claim against the home from

before you purchased it. Common

claims come from a previous owner’s

failure to pay taxes or from

contractors who say they were not

paid for work done on the home

before you purchased it.
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LENDER'S TITLE INSURANCE OWNER'S TITLE INSURANCE

https://www.investopedia.com/terms/i/indemnity_insurance.asp
https://www.investopedia.com/terms/b/bad-title.asp
https://www.consumerfinance.gov/ask-cfpb/what-is-owners-title-insurance-en-164/


AVOID EXPOSURE TO LEGAL RISKS

Buying a house without an agent can be done, though it is not easy. Most

likely, it will likely require the help of a real estate attorney. Buyers may

later regret the decision if price negotiations quickly sour or the sale hits a

legal snag they are challenged to solve. Savvy negotiators familiar with

legal jargon may feel differently.

Study the Pros &
Cons before you go it

alone 

REALTOR?
Do I Need a 

WHAT TO EXPECT FROM YOUR REALTOR

Helps you find a home, provides information about the neighborhood. You can

ask a realtor about schools, distance to employment hubs, and area

highlights. Whether its proximity to shops or the woods, you should get the

answer;

Negotiates an offer based on the asking price, comparable homes for sale in

the area, market situation, and home condition;

Writes a Purchase and Sale Agreement. It may include the contingencies that

must be met for sale and the amount of the Earnest Money Deposit;

A realtor helps find a home inspector and attends the home inspection;

Negotiates any home repair needs or adjustments to the sale price if repairs

will not be made;

Communicate with the seller's agent throughout the process;

Work with a title company for a title search and help arrange title insurance;

Work with a real estate attorney to pull together all the documents needed for

the closing, including a list of closing costs.

https://resources.ownup.com/what-is-a-purchase-sale-agreement
https://resources.ownup.com/the-abcs-of-title-insurance


ROADMAP
Seller's 

Find Agent
Match with an agent that you feel comfortable with

Pricing

Staging
Find a competitive price for your home

Clean and decorate! Get your home ready for viewings 

Marketing
Your realtor will list your home on multiple sites 

Listing
Your home is on the market! 

Closing
Congratulations! You've sold your house 

Final Details
Time to move out and finalize paperwork

Showings
Keep your calendar open to accommodate
potential buyers

Offers
Time to review and negotiate offers 

Under Contract
A legal contract is created between you and the buyer



WHO'S
INVOLVED

LOAN OFFICER
A financial professional who will determine approximately how

much money you’ll be able to borrow for a mortgage loan.

MORTGAGE LENDER The business person or financial institution that provides the money
you’ll use to purchase your new home.

REAL ESTATE AGENT Trained professionals who are licensed to negotiate the sale and
purchase of real estate.

HOME INSPECTOR Objectively and independently provides a comprehensive analysis of
a home’s major systems and components.

APPRAISER An individual who provides a trained, professional opinion of the
market value of a home.

INSURANCE AGENT Helps a homebuyer determine the homeowner’s protection
coverage needed and then finds the right insurance policy to fit

those needs.

REAL ESTATE ATTORNEY
Can give advice on all legal aspects of the real estate transaction.

Additionally, they are able to draft and review contracts, help decide
how to take title and assist with the closing process. In some states,

real estate closings can only be conducted by attorneys.

ESCROW/CLOSING OFFICER
A non-biased third party who works with all participants to facilitate

a successful closing of a real estate transaction. At closing, the
closing officer will collect the purchase money funds from the buyer

and lender as well as the settlement costs from each party. They
disburse the funds in accordance with the closing documents and

record the necessary documents to transfer ownership of the
property

CLOSING/ SETTLEMENT/
TITLE AGENT

Performs title searches to ensure a clear title so a title insurance
policy can be issued. In some states, they facilitate the transfer of

real estate.



PREPARE YOUR
HOME

The way you style your home can be a make it or break it point for a potential

buyer. They have to be able to picture themselves living in your space, so be

mindful of what you leave visible to viewers. 




You can hire or rent professional props and decorators to help stage your home. 




Consider getting professional photos taken as these determine the first

impression the potential buyer will have of your house. 

pn

Home Staging Tips

Be sure to put away any personal
photographs, memorabilia ,and

artifacts as it will look like clutter to a
potential buyer. 



You can replace photos with wall art.



SHOWING

Checklist
IF YOU HAVE FIFTEEN MINUTESIF YOU HAVE FIFTEEN MINUTES

Make the beds and fluff pillowsMake the beds and fluff pillows  

Throw away any garbageThrow away any garbage  

Empty out garbage cans and take out the trashEmpty out garbage cans and take out the trash

Clean the countertops and put away dishesClean the countertops and put away dishes

Declutter the home, remove any toysDeclutter the home, remove any toys   

Turn on all indoor and outdoor lightsTurn on all indoor and outdoor lights

IF YOU MORE THAN AN HOUR

Complete the above listComplete the above list  (15 minute list) (15 minute list)

Vaccum, sweep and mop the floorsVaccum, sweep and mop the floors   

Wipe all major appliances, glass, and mirrorsWipe all major appliances, glass, and mirrors   

Fold or hang up visible clothing nicelyFold or hang up visible clothing nicely

Dust any visible or reachable areasDust any visible or reachable areas   



LISTING CONTRACT
SAMPLE REAL ESTATE FORMS

















SELLER DISCLOSURE
ADVISORY /

DISCLOSURE
STATEMENT (SPDS)

SAMPLE REAL ESTATE FORMS



















HOA ADDENDUM
SAMPLE REAL ESTATE FORMS









ADDITIONAL CLAUSE
ADDENDUM

SAMPLE REAL ESTATE FORMS









BINSR
SAMPLE REAL ESTATE FORMS

RESIDENTIAL BUYER'S INSPECTION
NOTICE AND SELLER'S RESPONSE









let's get in touch


